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25X1A

(Final settlenant Propooal
Geatloments

Reseipt of your letter dated Aurvst 11, 1092, as well as the
stischments (a1l of the eame date) are scinowled-sd. The contractors
propozal hes roselved my sareful consideration and my determinetions
are aas Tollowsy

1. fAventhoush there is & varisnce in tho totsl awswnt of 117,72
in the auditors adjusbed raport, r-leassd 26 April 1301, snd those
25X1A  pefleated in ocontractors statement titled "“Summary of Costs Claimed
] 22" under the hesding "Costs Allowed
by Audit eport as - SO/ my ea?unim is that this emowntd

will be allewsd when properly excleined and/or eupperted. As you are
sware this awount ($118.72) wes dL1led as dervices rendered during the
period 2% ¥arough 26 Jenusry 1951 and is mode up of shipplng charges
in the ssount of £135.72 end a travel liea in the amount of 313.00,
he required details regariing these items hmve not boen swpilied and
should be furnlshed in suppot of the rocords. ridence of payment is
uecessary to suppoct the three inmvolces billed to contracior by Lysn Van
& Btorege in the agpresste anount of $1235.72. A concise etelement eue
plaining how the {travel on Januery 23, 1951 cone
25X1A trivused to the subjeet contrecy shoulu oe swyplied, Additionsl evidence
et peypent was acsompliched to NG s »oquired.

2, The oveorhead adjustment in the smount of §286.12 as well ag
the Fixed Fes sleimed in the amoumt of 20,03, or & total of §306,15
wiil be scowpinble bo the wdersizusd dn lighi of the explenations
furnlished shen the deta spumersted in thia commmiecstion have heen
Fuyninhed,

25X1A

Zy In sommootion with the matber of Guard Salarice discussed in
the last paracraph of letter dated August 11, 1952 4t Lis my eonsidersd

25X1A opinion that the aconmtant was as Zenercus as sound oost accounding

prineiples would permit in allowlng somplete reimburscaent for the

salarien puld to the individuale by ] Theae

w3 individunls made no dirsst ¢ontribution in d&he actual =meuufecturing
{q of the end product, Tnder sugh cirsumpiances thalr salary correctly
)((( - siiould havs been included in the overhead pool and distridbuted to al)
g f
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work perforacd iz th sfanturia- optaklishmant during the acesunting
o5x1A pericd(s) Lovelvad. | corteinly should
havs regsived sdvantagzes in soliciting business by advertising a plent
geard as being en duty at all tines, Alsc bnsurance rates should heve
been redused inder this comdition snd sll busimess in the esiablisimont
mugd have shared In the cbrivus advenitagss. My eonclusion with respest
o the Ltes of Ousrd Selarics is that it may net be spuroved as dirsot
splaries and wagee wmder the somirsct,
25X1A

The detersinstion mede in paregregh desipnatad nes 3, was discussed
in viow of his letber Jated 27 Seplembor 1991, vhieh

wag writtem under the misunderstendin; that the accountant had eliminated

fros the overhead pocl the salaries of certaln individusls servicing the

querds, 58 you spre fully sware this sitwition dld not axlis¥h.

5, The net result of the decisions cutlined above showing the rofumd
smouwnd dve the Uovernment snd the menner of arriving at ssid smount

fellowan
Amonaat 78id Under Comtract [Del 29%, 5721k
Cost Allowed Por Audit Report us @ﬁgww
? %‘;@ﬂ,ﬁil‘?ﬁ?ﬁ
Finel Shipping Charges {see ‘arsgrash ¥o.l) 155472
Travel ¢ " ¥l 15,00

{rorhaad & Fixed Foe
Adjustment [ ¥ " "152) 306,15
Logker Purchase {sus Contraciora letier
8/2 /98 - ses Contrecting Officers letter _ '
10/2/51) _{ os.n0) S0,THIER

Ameunt Due Covernsent (subject to supord
Faragraph 142

i Qéﬂu‘:.ﬁ

In oocmslusicn 1% weems approprisis o advise tast the ameunt nentloned
shove a8 due to tw Covermmendt ($2,818.,92), sventhough net eniirely the
feult of the contrastor has boen outstanding in oxcess of two years. The
{’ intorsst rate on the smoumt ixvolved ;ivss me considerable concern and In
vigw therof it ig kindly reguested that the conirsctorsrofund check, drawmn
- | s tever of NN ¢ 2ivected to ny stbeution withia 30 days,

25X1A Vory teuly yours,

ILLEGIB

25X1A

Loptrastine 20 losr
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